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Financial policies related to advances play a vital role in the sustainability of
resources in municipalities, as these policies directly affect the ability of
municipalities to achieve financial balance and continue to provide public services
efficiently. The sustainability of municipal resources depends on the efficiency of
advances management and directing them towards sustainable development
projects that contribute to enhancing future revenues and reducing dependence on
external funding sources. The absence of clear and transparent policies in granting
advances and monitoring their use may lead to increasing financial burdens that
negatively affect the municipality’s financial performance and limit its ability to meet
the needs of the local community. Therefore, adopting sound financial policies that
enhance the rationalization of spending and improve collection and payment
processes contributes to achieving financial sustainability in the long term, which
enhances the efficiency of municipal resources and their ability to adapt to various

economic challenges.
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